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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

1

Name of Debtor

31-60 Days

61- 90 Days

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID
2 3 4 5

Over 90 Days

6

Nonadmitted

7

Admitted

A&H Premiums Due and Unpaid

Cedar Knoll Nursing
C.Raker & Sons.......cocouvwernrnninnnns

0299997. Group subscribers subtotal

0299998. Premiums due and unpaid not individually listed

0299999. Total group

0599999. Accident and health premiums due and unpaid (Page 2, Line 13)

281,443
281,443




Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

EXHIBIT 3 - HEALTH CARE RECEIVABLES
3 4

6

7

1 2

Name of Debtor 1-30 Days

31-60 Days

61- 90 Days

5

Over 90 Days

Nonadmitted

Admitted

6l

Pharmaceutical Rebate Receivables

431,830 |

Merck Medco....

...392,592 | ...

431,830 |

0199999. Total 392,592
Risk Sharing Receivables
B LT O e Em oo v | 225,466 |
............................................ 225,466 |

‘ Employers Reinsurance Corporation
0599999. Total Risk Sharing RECEIVADIES...........cccovuevcviiiieiciieiiisesiseisseessetes s s sessssssensassssseenas

225,466

Other Receivables

PHP of Mid Michigan Reciprocity
0699999. Total Other Receivables......

....594,107

594,107

0799999. Total Health Care Receivables

1,212,165
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

EXHIBIT 4 - CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

Aging Analysis of Unpaid Claims
3

31-60 Days

4
61 - 90 Days

5

91-120 Days

6
Over 120 Days

Claims Unpaid (Reported)

0299999. Aggregate accounts not individually listed - UNCOVEIEA.........covuiiiiiiririeiisisseissisesisrsnnees | ceneressnseessssssssessnssssssssssssssses 130,538 | oo 4,009 | s [0 I —— (G (183)] oo 134,190
0399999. Aggregate accounts not individually listed - covered.. 1,512,605 | ... 46,455 .(133) ....(1,907) (2,125)] .... 1,554,895
[ e T e 1,643,143 1,689,085

0599999. Unreported claim and other claim reserv

7,951,460

0799999. Total claims unpaid..........c.coeesrnrersernenens

9,640,545

0899999. Accrued medical incentive pool and bonus amounts

.....2,565,527
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

EXHIBIT 5 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES
2 3 4 5 6

: Admitted
7 8
Name of Affiliate 1-30 Days 31-60 Days 61-90 Days Over 90 Days Nonadmitted Current Non-Current
Amounts Due From Parent, Subsidiaries and Affiliates
Physician ChoiCE NEIWOTK. ...........cceviieiiiiscisiieiieicisse sttt
W.A. Foote Hospital

....................................... 8,714
0199999, Individually listed receivables...... Z
0399999. Total gross amounts receivable
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

EXHIBIT 6 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES
2 3

1 4 5
Affiliate Description Amount Current Non-Current
Amounts Due To Parent, Subsidiaries and Affiliates

W.A. Foote Memorial Hospital

Shared Services Organization.................
0199999. Individually listed payables

Payroll & Misc Invoicing
Services Performed on Behalf of PHP of South Michigan..

................................................. 387,171
..... 947,240 | ....

0399999. Total gross payables

....... 1,334411 |....

.............................................................................................................................................................................................................................................................................................................................. 1,334,411




Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

EXHIBIT 7 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS
1 2 3

4 5 6
Direct Column 1 Column 1
Medical Column 1 Total Column 3 Expenses Paid Expenses Paid
Expense asa% Members asa% to Affiliated to Non-Affiliated
Payment Method Payment of Total Payment Covered of Total Members Providers Providers

Capitation Payments:
1. Medical groups..

2. Intermediaries
3. AILOtNEE PrOVIAETS. ......cocveieiticeictee ettt bbb e st s bbb s ettt nan

4. Total capitation payments

Other Payments:

5. Fee-for-service 7,108,978 | .... ...7,108,978

6. CONrACtUAl fEE PAYMENES........cvecveciieeiiei ettt ettt bt s s s s s s st et sses st s sesassasssnsnnsassnsns | evessisssnsesssssnsnsesinsas 64,286,075 ....37,796,420
7. Bonus/withhold arrangements = fEE-Or-SEIVICE. ..ottt ss sttt s s ssesss | £nsesessanssnssss st st enss st s senssensessa

8. Bonus/withhold arrangements - CONtractual fEE PAYMENTS...........ovriurirrrrrreirieieesis ettt sssestes | eesesessasssssess st sssenssessensenssessasans

9. Non-contingent salaries

10. Aggregate cost arrangements...
11.  All other payments
12, TOtAl OtNET PAYMENES. ......ouieeieiercieiiieeeeei ettt bbbt en e | ntbsenbt bbb sentnees 71,395,053 | ..o 994 | )., SN [ D, SN IR 26,489,655 | ... 44,905,398
13, Tt (LINE 4 PIUS LINE 12)....uuiuieuiiireisseiseeesseesseis s ees sttt | enbenbt bbbt 71,846,311 | .o 100.0 [ .o D0, SN [N D0, SN IR 26,891,354 | ..o 44,954,957

€¢

EXHIBIT 7 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
2 3 2

1 5 6
Average Intermediary's Intermediary's
NAIC Name of Capitation Monthly Total Adjusted Authorized Control
Code Intermediary Paid Capitation Capital Level RBC
Transactions with Intermediaries
....................................... Foote Behavioral Health 401,699
..... .. | Huron Valley Ambulance.... 21,392
......................... . | United Resource Network... 28,167
9999999. Totals 451,258
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

OWNED

EXHIBIT 8 - FURNITURE, EQUIPMENT AND SUPPLIES
1 2

3 4 5 6
Book Value Assets
Accumulated Less Not Net Admitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
Administrative furniture and EQUIDMENT. ..ottt ettt sae b s aebenbebensns | sevsebesstesesssssssssesesseaees 220,782 | .ot | e 140,178 | oo 80,604 | .o 80,604 | ...coverereeieeeee
2. Medical furniture, @QUIDMENT @NG fIXEUTES.........cuevrerireereiericieiesississ sttt is sttt st sttt s st s s ess s s essss | £essnssnssassassnssassenssnssestessasssessessas | £ressessnsssnssnssnsssnssnssmssansssanssassansns | sressesssessessessanssnssessenssnssnssenssnssnsss | wsessnsssessassassnssessessonssessessanssessessn | sensssessnnsssssnssnssnsnssnssessassanssassasss | essessnssossssosssessassesssessessasssnssn
3. PharmaceutiCals @Nd SUIGICAI SUPPIES. ..........wururrereeerrereesaesreeseesesaseseesesseeeseaseesesssessessesssesseesesssessessesssssssssssessassssssessasssssnsses | eesuesseesssssseessssssssssessassasssassassns | retsessnssssssssseessssssssessassessmssassassns | Hsessesssessessessanssnssesseessessesseesnssnsns | £oesssssessssssanssessassanssessessanssessesss | cenmssessssssssnsssnssassnsssnssassassanssassasss | esssssmssossssnssessassasssessessasssnssn
4. DUrable MEICAI QUIDIMEN........c.iuiiiiireiiteieie ittt ettt b s st s e sttt et s et s b b e s st e ssnsans | Hensesssssessssessessesassesses s bes e bsebnsasss | Hessesssssssassesansstessebessnsessessesntess | ebsesnssnsessessssnsessesanssnsesebsebensesas | ebsnsssansessssassasses et essensessbsstessesas | ebsesststes st estense s st en s s s st ensets | Shebietesntess et et e st b s s en st s
5. Other property @N EQUIPMENL. ........cciuuiuiieieieteiseessessssesse st ssss ettt bssse s st sssesses s esses s s s s ssssesses st anses st estessesnsensassesssuns | oeessesinssssessessnssnsessessessnsessessessntass | otessesassnsessesonsansessessesansesnssnsansess | otessesonsnsessnsansansessassesessessnssnsessens | suessesamsassesssansessessnssnsessesanssnsessess | oresssemsessesassensassesssssnsessesanssnsassnss | oesessessesassessessssassessnssssassesnssnsan
B, TOl. ettt R Rt | et 220,782 | .o (O TR 140,178 | oo 80,604 | ..o 80,604 | ...
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

O
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of South Michigan 2. Jackson, M
BUSINESS IN THE STATE OF GRAND TOTAL DURING THE YEAR (Location)
NAIC Group Code.....0000 NAIC Company Code.... 52564
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10 1 12 13
3 Federal
Medicare Vision Dental Employees Health Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Benefit Plan Medicare Medicaid Loss Income Care Other
Total Members at end of:
1o PHOM VAN ..ttt | aressesenseeess s 28,156 | oo, 152 |, 2T O O O T T O OO OO T O BOOT TR OO RO
2. FIrst QUaMET.....coueicee e nsissinnnes | sereereeeiesieneiees 24709 | oo 154 | T T O U U O OO O U BT OO B
3. SECONA QUAMET.......cuevieiieieieies ettt snresens | eressesesensesesessesees 24,032 | oo 159 | B R £ T O U PO O OO N OO BT OSSR TRORN BTR
4. THIM QUARET. ... eeest e sssssssssnens | oeessiesesneessssessaes 23,004 | .o 142 | 22,862 | ..oveerceiereinrenennen | neenieesisenensninnees | eeseesisessssssnesnne | eessnsessnnsssesssnnssns | seesesssnessnsessenssns | soeesnessessssnsssssssns | soeessseessesssenessenees | seeeessesssessensssnnes | seseesssesesenesensene | seesneesenssessssesennas
5. CUITENE YEAM....cviiieeiiecieii et snsrenenss | eeressesessssssssensenees 21,857 | oo 144 |, 21,713 | e e | eeeieeeeieeieeieies | evereeeeeeeeeeeeseeesenenes | eeeeeieieeieeeieienn | ererereseseresesesieesenie | eeeieeeieieeiesseiens | erererereserenenesenesesenns | eeereieeesseessieenes | eererereseseresesesenenees
6. Current year member months..........coceeeieninesinsniieisnns | cesieseieeannns 281,883 | oo 1,769 | ... AR P o O o OO O OO P OO OO
Total Member Ambulatory Encounters for Year:
T PhYSICIN......cvvereriiceiereiseeciesiseisesesssesesssieenisnnes | eevinesiesssenesinnns 230,772 | v 1,500 | 229,272 | coooevveereneiinerines [ e | e | s | s | e | s | e | e | s
8. NON-PhYSICIAN. ... vt | seresseeeissesssenneens 80,090 | ..ccoveveverrnans LY I AT O U O [ IO O O P oo SRR
9. TOaIS. et | e 310,862 | .o 2,021 [ 308,841 | e (O I (V) [V IR (0 I (V] I [0 [\ [ (0 I (O I 0
10. Hospital patient days iNCUMEd...........coovveiieiniiiiesiiieiiinns | cviieissiisieisseisnnes 6,668 | oo 35 | o 6,633 | .viiiieiieiieieienns [ ereinieenneennineins | aereisnssesesnssnsseses | ersnsessnesissessssssessnies | sressseenasereneneenies | areereseesssseessnseons | ensesesssissasensesessnsnss | ereneresssesesaneresans | teresieerensnresesianesanes | seesessssesesssesesananas
11. Number of inpatient admiSSIONS...........ccccceirrieeiieininiies | cvireisiinisesiseesnenes 1,836 | oo 22 R S e O T OO o O OO OO TR RPN DR
12, Health premiums WHtEN.........coviiriiicrceecens | s 81,308,054 |............... 515,770 | .......... 80,792,284 | .....ooeeveeiiieeeeis | e et | e | e iensees | eeresseerseesssrsiserens | seeessieereesessienes | eeerereseteeseeteeeties | cereereenersenssereeenes | eererere et e s
13.  Life premiums direct
14.  Property/casualty premiums WHHEN. ..........ocvvveerrerninns [ rrreerierncrereneeend0 e [ | e | srnmmesesisieiesenie | ceesiesiesienesnninnies | e nniens | ceresinsiens s nenes | eriessneiene st enies | sestneen s nenenenns | sesteneee s nerenienes | st enienee | st
15, Health premiums €amed..........c.ccovverenerirereninenncnennens | eoverenneneen81,308,054 | oot 515,770 | 10i0i80,792,284 | oo [ | creineirieesenisinins | rereeeessineennsinsssnnes | serssssssesnsnsssenssssses | sesessessssnssssssnssssnns | eenesnssesnessssssssssesnees | soesssenssnssesnesnnsnssnnss | resessesenesnssesseennens | eerseresssnsneensenseeses
16. Property/casualty premiums eamed..........coovreiniensiniiins [rrvnnensinnnnsnssninnneennns0 | | i | s | oo | oesssssensnsnenssnsnnns | anensesssenenssnsssanes | oersnsesessensssenansnnns | snessessssssansesnnssnions | sessssssensensnesnonnnsnnes | soesienssesnssnnessnennens | coessssassenessssenseennens | ersersssannsssnsnsnssanea
17. Amount paid for provision of health care services...........cccce. | veeveveinnnen. 71,846,311 | ..o 467,001 |.......... AT £ o 0 O O OO OO O R OO BT OO BN
18.  Amount incurred for provision of health care services...........| vecocvuveennee. 71,499,445 |............... 464,746 | .......... A0 L T o O O OO O O O TR RO DU
(@) For health business: number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.




0€

Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

A
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of South Michigan 2. Jackson, M
BUSINESS IN THE STATE OF MICHIGAN DURING THE YEAR (Location)
NAIC Group Code.....0000 NAIC Company Code.... 52564
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10 1 12 13
3 Federal
Medicare Vision Dental Employees Health Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Benefit Plan Medicare Medicaid Loss Income Care Other
Total Members at end of:
1o PHOM VAN ..ttt | aressesenseeess s 28,156 | oo, 152 |, 2T O O O T T O OO OO T O BOOT TR OO RO
2. FIrst QUaMET.....coueicee e nsissinnnes | sereereeeiesieneiees 24709 | oo 154 | T T O U U O OO O U BT OO B
3. SECONA QUAMET.......cuevieiieieieies ettt snresens | eressesesensesesessesees 24,032 | oo 159 | B R £ T O U PO O OO N OO BT OSSR TRORN BTR
4. THIM QUARET. ... eeest e sssssssssnens | oeessiesesneessssessaes 23,004 | .o 142 | 22,862 | ..oveerceiereinrenennen | neenieesisenensninnees | eeseesisessssssnesnne | eessnsessnnsssesssnnssns | seesesssnessnsessenssns | soeesnessessssnsssssssns | soeessseessesssenessenees | seeeessesssessensssnnes | seseesssesesenesensene | seesneesenssessssesennas
5. CUITENE YEAM....cviiieeiiecieii et snsrenenss | eeressesessssssssensenees 21,857 | oo 144 |, 21,713 | e e | eeeieeeeieeieeieies | evereeeeeeeeeeeeseeesenenes | eeeeeieieeieeeieienn | ererereseseresesesieesenie | eeeieeeieieeiesseiens | erererereserenenesenesesenns | eeereieeesseessieenes | eererereseseresesesenenees
6. Current year member months..........coceeeieninesinsniieisnns | cesieseieeannns 281,883 | oo 1,769 | ... AR P o O o OO O OO P OO OO
Total Member Ambulatory Encounters for Year:
T PhYSICIN......cvvereriiceiereiseeciesiseisesesssesesssieenisnnes | eevinesiesssenesinnns 230,772 | v 1,500 | 229,272 | coooevveereneiinerines [ e | e | s | s | e | s | e | e | s
8. NON-PhYSICIAN. ... vt | seresseeeissesssenneens 80,090 | ..ccoveveverrnans LY I AT O U O [ IO O O P oo SRR
9. TOaIS. et | e 310,862 | .o 2,021 [ 308,841 | e (O I (V) [V IR (0 I (V] I [0 [\ [ (0 I (O I 0
10. Hospital patient days iNCUMEd...........coovveiieiniiiiesiiieiiinns | cviieissiisieisseisnnes 6,668 | oo 35 | o 6,633 | .viiiieiieiieieienns [ ereinieenneennineins | aereisnssesesnssnsseses | ersnsessnesissessssssessnies | sressseenasereneneenies | areereseesssseessnseons | ensesesssissasensesessnsnss | ereneresssesesaneresans | teresieerensnresesianesanes | seesessssesesssesesananas
11. Number of inpatient admiSSIONS...........ccccceirrieeiieininiies | cvireisiinisesiseesnenes 1,836 | oo 22 R S e O T OO o O OO OO TR RPN DR
12, Health premiums WHtEN.........coviiriiicrceecens | s 81,308,054 |............... 515,770 | .......... 80,792,284 | .....ooeeveeiiieeeeis | e et | e | e iensees | eeresseerseesssrsiserens | seeessieereesessienes | eeerereseteeseeteeeties | cereereenersenssereeenes | eererere et e s
13.  Life premiums direct
14.  Property/casualty premiums WHHEN. ..........ocvvveerrerninns [ rrreerierncrereneeend0 e [ | e | srnmmesesisieiesenie | ceesiesiesienesnninnies | e nniens | ceresinsiens s nenes | eriessneiene st enies | sestneen s nenenenns | sesteneee s nerenienes | st enienee | st
15, Health premiums €amed..........c.ccovverenerirereninenncnennens | eoverenneneen81,308,054 | oot 515,770 | 10i0i80,792,284 | oo [ | creineirieesenisinins | rereeeessineennsinsssnnes | serssssssesnsnsssenssssses | sesessessssnssssssnssssnns | eenesnssesnessssssssssesnees | soesssenssnssesnesnnsnssnnss | resessesenesnssesseennens | eerseresssnsneensenseeses
16. Property/casualty premiums eamed..........coovreiniensiniiins [rrvnnensinnnnsnssninnneennns0 | | i | s | oo | oesssssensnsnenssnsnnns | anensesssenenssnsssanes | oersnsesessensssenansnnns | snessessssssansesnnssnions | sessssssensensnesnonnnsnnes | soesienssesnssnnessnennens | coessssassenessssenseennens | ersersssannsssnsnsnssanea
17. Amount paid for provision of health care services...........cccce. | veeveveinnnen. 71,846,311 | ..o 467,001 |.......... AT £ o 0 O O OO OO O R OO BT OO BN
18.  Amount incurred for provision of health care services...........| vecocvuveennee. 71,499,445 |............... 464,746 | .......... A0 L T o O O OO O O O TR RO DU
(@) For health business: number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI...........c.ieieireiriieiie ettt sb bbbttt s b sen
Increase (decrease) by adjustment:

2.1 Totals, Part 1, Column 11...
2.2 Totals, Part 3, Column 7

Cost of acquired (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and permanent improvements (Column 9)).........cccevevirirerrerennnnn.

Cost of additions and permanent improvements:
4.1 TOtalS, PArt 1, COIUMN 14 . ...ttt i8££ 44 EE 84482642 E 18R E b8 Rb bbb

42 Totals, Part3, COUMN G NNE ..................................................................................
Total profit (loss) on sales, Part 3, Column 14..........ccoovvvevevernreerecerrer I N O . N DOIII.................ooooiiiiiiiiniie et

Increase (decrease) by foreign exchange adjustment:

8.1 Totals, Part 1, COIUMN 12..........iiiiiiii s R bbb
6.2 Totals, Part 3, COIUMN B.........oiiiiiiiisi it
Amounts received on sales, Part 3, Column 11 and Part 1, COUMN 3.t
Book/adjusted carrying value at €nd Of CUITENE PEIOM. ..ottt bbb bbbt b s a st bt h bbb s bbbt b st st ban b bens 0
TOtal VAIUAHON GOWENCE. ...t b bbb
Subtotal (Lines 8 plus 9) 0
Total nonadmitted amounts.......
Statement value, current period (Page 2, real estate lines, Net Admitted Assets column)... 0
SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans
Book value/recorded investment excluding accrued interest of mortgages owned, December 31 Of PHOr YEaT...........c.cueviveiicieieeceese et
Amount loaned during year:
2.1 Actual cost at time Of ACQUISIIONS............cvuiviriiieicicieie ettt sttt bbb bbbttt
2.2 Additional investment made after ACQUISIHIONS...........cueueiiriiiirieiiie et ens 0
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment..........ouvveeririeieeise e
Total profit (I0SS) ON SAIE........cveviveririeiieeieieseeee e PR
Amounts paid on acCOUNt OF iN TUIl AUMING the YEAT...........cucveieireci ettt ettt ettt ba bbbt b s b aa et b b st bt en s bbbt s s st en st et s nans
AMOTHZALION OF PIEMIUM. ...ttt ittt ee s8££ 8 £ 8 e sees8 e R e e e h bbbttt en s
Increase (decrease) by foreign exchange adjustment
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period 0
Total valuation @lOWANCE............c..ciiiiiii et
Subtotal (Lines 9 plus 10) 0
Total NONAAMILIEA BMOUNLS.........ouciiiiiiiiiiici bbb bbb
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted ASSEtS COIUMN).........covveevieeicveereee e 0
SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets
Book/adjusted carrying value of long-term invested assets owned, December 31 Of PriOr Y& ..........c..ciuiiiriiiiiirseeri s 2,322,420
Cost of acquisitions during year:
2.1 Actual cost at ime Of ACQUISIIONS............ccuurieriiiiiiiiir et
2.2 Additional investment made after aCqUISItIONS.............cciiiiriiiiiii e 650,000 650,000
ACCTUBL OF BISCOUNL. ...t bbbt 48 bbb
INCrease (AECrEASE) DY AUJUSIMENL. ..ottt s8Rt bs s8R bbbt ns 18,058
TOtAl PrOfit (I0SS) ON SAIE.......cuuivieivieiietiieiteis ettt ettt ettt st b s e e84 s8R 88t et s s e84t s bRttt bs bbb bs bbbt 77,846
Amounts paid on acCoUNt OF iN FUIl AUFING thE YEAT........c.ieieiieiiieieie ettt s st bs bR bbbttt nes 1,877,846
Amortization of premium
Increase (decrease) by foreign exchange adjustment
Book/adjusted carrying value of long-term invested assets at end of CUITENE PEIIOM. ..........c..cueiieiriiiirie ettt a s s ses ettt 1,190,478
TOAl VAIUGHON AIOWANCE. ...t bbb
SUDLOLAI (LINES 9 PIUS T0)..euvuveeviiieieeviciiiectesietes et tes st ees st b st es s et ss st et s b s st et e st s st s s be s s e s s e b st s et s bbb s st s b e s et s et et n s b bt s be et s e st ettt tee 1,190,478
Total NONAAMILIEA AMOUNES.........oucvuiiiiiiiiic bbb 692,567
Statement value of long-term invested assets at end of current period (Page 2, LIne 7, COUMN 3).........ccviviieriieieieese ettt s s s ssss e 497,911
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
1. U.S. Governments, Schedules D & DA  (Group 1)
1.1 Class 1 ...1,001,841 | oo 3,511,222 | e [ | e | e 4,513,083 | .o 176 [ 5,203,889 4,513,063 | ..o

1.2 Class 2....
1.3 Class 3....
14 Class4....
1.5 Class 5
1.6 Class 6
1.7 Totals

2. All Other Governments, Schedules D & DA  (Group 2)
2.1 Class 1
2.2 Class 2
2.3 Class 3
2.4 Class4....

3. States, Territories and Possessions, etc., Guaranteed,
Schedules D & DA  (Group 3)

4. Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)
4.1 Class 1
4.2 Class 2
4.3 Class 3
4.4 Class4
4.5 Class5
4.6 Class6
4.7 Totals

5. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed, Schedules D & DA (Group 5)
5.1 Class 1
5.2 Class 2....
5.3 Class 3
5.4 Class 4
5.5 Class5....
5.6 Class 6
5.7 Totals
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Types of Issues and NAIC Designations

1

Quality Rating per the 1 Year Over? Year Over 53 Years Over 1?) Years Ovesr 20 Tc?tal Cquer 6asa Total fror?] Column % frorrsla Col. 7 Tj)(t)al Tj):al
NAIC Designation or Less Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
. Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)

B.1 ClASS 1ottt ettt entns | srtenssess st s st st st esens | sestensanssnssessanssnsnntentes | sntenssessessnsnstestensessens | resessensanssessenssnssnssentes | srsesssessessnnssnsesesssnsnnns | sessenssessnssessenssessensensQ [ errerenesesnnennsesenes 0.0 [ | e 0.0 {1 [ e
8.2 ClASS 2..ueuieiecieire ettt sttt sttt ntne | seteessess st st st st estennens | ssesteneestsessessensnssnntests | srteessessestneestestentnniens | freeestensessiensentnnsenssenies | sesensnsessensessesensnnsnnes | sesseesnesnessessenssnssensens0 [ errerensinnessenneneenes 0.0 | | e 0.0
6.3 Class 3
6.4 Class 4
6.5 Classb....
6.6 Class6
8.7 TOMAIS. ...ttt | e 0 [ i [0 R 0

Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)

Class 1

Class 2

Class 3

9.1
9.2
9.3
94
9.5
9.6

9.7 Totals

Parent, Subsidiaries and Affiliates, Schedules D & DA  (Group 9)
Class 1
Class 2
Class 3
Class 4
Class 5
Class 6
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
10. Total Bonds Current Year
101 ClIASS Toruirieieeieie sttt sttt sessnsnns | sesessnnsnnenns 20,825,917 | .o 4,784,923

............... 25,610,840
10.2 Class2...

10.3 Class 3...

10.5 Class 5

10.6 Class®...

10.7 Totals.............

10.8 Line 10.7 as a % of Cal. 6.............
1. Total Bonds Prior Year

11,1 ClASS Tttt | cresienieienian 26,212,636

11.2 Class 2...

11.3 Class 3...

11.4 Class4...

11.5 Class 5

................. 6,405,939 | ...................254,807

11.7 Totals 26,212,636 |.. ...6,405,939 ...32,873,382 | ...

11.8 Line 11.7.85@ % 0F COl. ... | cosnesessnssessessneens 79.7 ..19.5 ....100.0 |....
12. Total Publicly Traded Bonds

12,1 ClaSS .ottt | ariseenienia 20,825,917 | oo 4,784,923

12.2 Class 2
12.3 Class 3...
124 Class 4

12.7 Totals
12.8 Line 12.7 as a % of Cal. 6.........
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10
13. Total Privately Placed Bonds

13.1 Class 1
13.2 Class 2
13.3 Class 3...
134 Class 4
13.5 Class 5
13.6 Class®6...

13.7 Totals.............

13.8 Line 13.7 as a % of Cal. 6.........
13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10

(@) Includes $ 0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b)  Includes $ 0 current year, §......... 0 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(c) Includes§.......... 0 current year, $.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 2
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type orLess Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

U.S. Governments, Schedules D & DA  (Group 1)
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities.

................ 4,513,063

All Other Governments, Schedules D & DA  (Group 2)
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Defined..

States, Territories and Possessions, Guaranteed,
Schedules D & DA  (Group 3)

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)

Issuer Obligations
Single Class Mortgage-|

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Defined

MULTI-C|
ASSET-BACKED SECURITIES:
Defined.......covvvevvrrieireiienn.

Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed, Schedules D & DA  (Group 5)
1SSUET OBlIGAtIONS..... ..o

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

1
Total
Privately Placed

6.1

6.2

Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

6.3
6.4

Defined

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

........................... 0.0
........................... 0.0

........................... 0.0
........................... 0.0

........................... 0.0
........................... 0.0

........................... 0.0
........................... 0.0

6.5
6.6
B.7 TORAIS. ...eeveeieere ittt | entene sttt (O [0 (O [0 [0 O I 0.0 | i [0 I 0.0 [t [0 0
Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA  (Group 7)
7.1 1SSUET OBIIGAtIONS.........ceervererircerieciecireeeeeeese e snenes | sesesesseneees 19,569,725 | ..vvovveenns BAA A8 | .ooeoereeecneieiens [ e | et sneenens | oeeessesennes 20,414,143 | oo 79.7 | oo 26,616,056 | ...ooovercerreirrinns 81.0 | oo 20,414,143 | ..o
7.2 Single Class Mortgage-Backed/ASSEt-Backed SECUMLIES. .......c.evireriees [ cerrrrrieiieiiisiniieieinies | vrreireessinsesssisssnsnsnns | cnsnsseessessessssssssssesess | oesssssssessessssessesssssssess | sesessesssssssssesssssssessesss | sossessessssnssessssnssessesns [0 IO 0.0 o | e 0.0 [ 1o | e

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

73
74

Defined

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

75
7.6

................................................................................................................................................................................................... 0 [ 0.0 | 1,053,437 | 3.2 [ [
254,351 | oo 429,283 | ... [ || s 683,634 | ..o 2.7 | | 0.0 [ i 683,634
.............. 19,824,076 | ... 1,273,701 | o0 [0 |0 021,097,777 | 824 | 27,669,493 | e 842 21,097,777

Parent,

Subsidiaries and Affiliates, Schedules D & DA (Group 9)

ISSUET OBlIGAtIONS........vvveiveiiieicieereie e
Single Class Mortgage-Backed/Asset-Backed Securities.............coevn...
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

9.5 Defined
9.6 Other...
9.7 Totals
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type orLess Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

Total Bonds Current Year
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
Defined..

Line 10.7 as a % of Cal. 6.............

o|lo o

Total Bonds Prior Year
1SSUET OBlIGAtIONS........oovvverrrcreiirere e
Single Class Mortgage-Backed/Asset-Backed Securities

Line 11.7as a % of Col. 8.............

.254,807

Total Publicly Traded Bonds

1SSUET OblIGAtIONS........oovvverircieiirie e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined

Line 12.7 as a % of Col. 6.........
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

...... 683,634 |.

.25,610,840 |.

Total Privately Placed Bonds
1SSUET OBlIGAtIONS......cvevvvereeciiiciesie e ne
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Line 13.7 as a % of Col. 6.........
Line 13.7 as a % of Line 10.7, Col. 6, Section 10
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE DA - PART 2 - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Investments in
Short-term Parent, Subsidiaries
Mortgage Investment and
Total Bonds Loans Assets (a) Affiliates
1. Book/adjusted carrying value DeCEMDET 31 Of PHOT YT .........vuuiuierirrerrereeeneiieeseeseeseee st sses e sess s sestnsses | sssessessssssessessnsssesssssnssssnsssns 24,699,139 | oo 24,899,139 | oottt | sebetee ettt ntes | ebesbestsa ettt s bbb
2. Cost of Short-term iNVESIMENS ACQUITEX. ........c.cvuivieeieiciie ettt bbbt s bt ss s snes | sesesssssessssesesses st s et et essebees 53,713,938 | oo 53,713,938 | ottt | ettt b sttt ntes | ebstest s bttt st bt
3. InCrease (AeCrease) DY AAIUSIMENT...........c.cviiieeeeece ettt sttt as et s st s snssssesnts | evistesssesssssastssssssssesses e sessansssansssanssesand 0 | oot es et s s renens | creretes sttt ens st s s nsas e stens | esietesteseet et es st s e e s e s s st es e tentanaesantans | arsetstnt et et et e n et e st et s ettt s e bnen
4. Increase (decrease) by foreign eXChange adJUSIMENL. ..ottt ettt ssenss | essessesssessesssss st sessess st st nssensensssessensnn 0 | oottt st s s nens | sresetes sttt ess st s e saesas | esistestsaes st es st s e s st s e st es et s s s santans | sbsesstnt et et s st s st e ettt s ettt s e bnen
5. Total profit (loss) on disposal Of ShOMt-tEIM INVESIMENTS...........ciiuieririecrie ettt nstees | eeseeseeessssessess st et se st s e s st st esessessenen 0 | oottt nens | srete ittt ss e saese | ebietestsa st e st s es st et ee s bbb s s s tens | Sbsetstnt et et et s et bbb bbbt bnen
6. Consideration received on disposal of ShOM-termM INVESIMENLS...........ccciiiiiiiieice et ssens | ceresesses st ess st b e beees 59,344,373 | oo 59,344,373 | oottt | bttt b sttt ntes | ebestestes bttt s et
7. Book/adjusted Carrying ValUE, CUITENE YEAT...........ccvcvecvevereeeresie ettt sesss st sse s s bes s st ssssssssssssesssssssessnsen | essessssssessessssssessssensssssssses 19,088,704 | ..o 19,068,704 | ...oooeovieeeeee e 0 [ o 0 [ oo 0
8. TOtal VAlUBLION GIIOWANCE.........c.oueeereriieciciieei sttt bbb en bt | reset et s e s nb e st 0 [ ettt | see ettt Re bt niee | Hreaere Rttt eee | Seb b ene bbbt
9. SUDLOLAI (LINES 7 PIUS 8)..vvveverereersrsrreeesaeesseessess st sesee st es e ss sttt | Sbsee e sttt 19,088,704 | ooovveereereerrireceserrieeenenens 19,088,704 | ...ooooeveereerercireniereese e (0 SRR L O 0
10. Total NONAAMItEA BMOUNES.........cuuiiiciiiieiiei bbb bbbt | Shbsb ettt 0 [ oottt | eeebe bbb | eebe e Re bbb | Ceeb e
11. Statement value (LINES 9 MINUS T0)........c.ceirrrrieeiieicieeeiese et ees e ss s sessses st ses et s b s e s ss st et sstes s bsses s ssssssssssasanss | svessesisssssessssosssssesssssesantessesas 19,088,704 | ..o 19,068,704 | ...oooeoveeceeeee e 0 [ o 0 [ oo 0
12, INCOME COECIEA AUIING YBAT ......vvicteice ettt bb bbb bbb se b s et et s s st s s s ebesennesans | ebesssssssssesesesnsessssnsessnsetesentenns 1,058,991 | oo 1,058,997 | oot | sereaene ettt sesnas | eresesanaeb s s et b et et s e et s st s et nnnaes
13, INCOME EAMNEA UG VBN ... ittt ettt ettt ettt ettt bt et ss st et sb et et s et b s e s s s st sntntessnbentansesanses | sbessesssssssssesessssassessesetasnnaans 1,046,795 | ..o T,046,795 | ..ot seeresienens | eeeieteieeteesese et es sttt sness s saetsnenes | eereietinasteres st et et es st sn et etentetenanans
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SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Floors and Insurance Futures Options Owned

Book value, December 31, Prior YA (LINE 8, PHOT YEAT).........covuuivevririeiitetetestesseesesssssesss st sttt b s s sttt sa s b be s s bbbt et s et bbb s st s st
Cost/option premium (SECHON 2, COIUMN 7).......evueiiieiieireiiieisiseessseiie st st bse sttt s s s s e 888k s e s s bbbt s bttt
Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtON 3, COIUMN 13).......ceviueiioiieiiieiirieiie ettt

Gain/(loss) on termination:

4.1 Recognized (Section 3, COlUMN 14).......ccceveirrerieineneeseeeiennns ! NE ................................
4.2 Used to adjust basis of hedged item (Section 3, Column 15). L . ..

Consideration received on terminations (SECHON 3, COIUMN 12)........c.vuiiiiieiiiriiseses ettt bs bbbttt s

Used to adjust basis on open contracts (SECHON 1, COIUMN 13).......ciiiieiieiiieiieeeie ettt nb bbbt nn

Disposition of deferred amount on contracts terminated in prior year:

0 T - otoT 312 OSSP PTP TR
7.2 Used to adjust basis 0f NEAGEA I1BM..........ccceiiieiiiicece st bbbttt bae b e
Book value, December 31, CUITENt YEAr (LINES 1+ 2+ 3+ 4 =5 =8 = 7)..oucvucieierieiciiee sttt sss s sttt
SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS
Options, Caps, Floors and Insurance Futures Options Written
Book value, December 31, prior YEAr (LINE 8, PHIOT YEAT).........cuiureuriieieiereisesisiseisssessesssessessessssessesse s ss st es s s s s ss st se s st ae s bbb bbbttt
Consideration reCeived (SECHON 2, COIUMN 7)........c.cuiieiiiiiieeieteie ettt sttt b sttt es bt et s s b et bbbttt beba ettt eb st bbb e bs b et b s et bbb eban bbb s et s st benee
Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtON 3, COIUMN 13)......c.ciiiiiieieiie ettt bbb b bebees

Gain/(loss) on termination:
4.1 Recognized (SECtON 3, COIUMN 14).......cciviieeieeietece ettt ettt bbbt a bbb bbbt en bt s s s aas e
4.2 Used to adjust basis (SECHON 3, COIUMN 15)........cvieiiiiiieeiietesteee sttt s s s e sa s ss s st

Consideration paid on terminations (SECHON 3, COIUMN 12).........ccuiiiieiiiiiiiceie et ettt ettt e e b e e bbb a bbb b st aebeba bt s s s st etens
Used to adjust basis on open contracts (SECHON 1, COIUMN 13).........cviiriciiecieeie ettt st ar sttt s st s et a bt a e s st s e

Disposition of deferred amount on contracts terminated in prior year:

T4 RECOGNIZE........cooceiieeirciiieesiee ettt )
7.2 USEd t0 @QJUSE DASIS ..o e I ettt sinea
BOOK ValUuE, DECEMDBET 31, CUITENE YBAI...........cveieeveiiieiectete ittt ettt a bbb st se st s et s s s s h s et s s bbb ba bbbt st s et ba et et s s aee b s et enn s s b e

40




swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE DB - PART C - VERIFICATION BETWEEN YEARS

Swaps and Forwards

1. Book value, December 31, Prior YEAr (LINE 8, PHIOF YEAI)........uvuirrurerereeeeesesseeseesesssseesesesssessessessasssessessssssssessessssssessessnsssssssssessssssssessassssssssessssasssssessassanssessassasssessns
2. Cost or (consideration received) (SECHON 2, COIUMN 7).......c.vvrurrieierieieiseiesiseiseesssse st s st st s st s st a8 a8 s a8 eS8 s Rttt
3. Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtoN 3, COIUMN 13)........viiiriieeiereeeee ettt st nsenaan
4. Gain/(loss) on termination:

4.1 Recognized (Section 3, ColumMN 14)........cccovrinrrninimrreieerneeseeseerenenn N ‘ ORER R,
4.2 Used to adjust basis of hedged item (Section 3, Column 15)............... J.."\ R 5 B R i

7. Disposition of deferred amount on contracts terminated in prior year:

T.1 RECOGNIZEM. ... oo eceeeseeseese ettt Re 288282828 se 2884284288488 2 R8s 88t bbbttt

7.2 Used to adjust basis 0f NEAGEA IEM............cvcuiiiricee ettt bbb
8. Book value, December 31, CUTENt YEAr (LINES 1+ 2+ 344 =5 - 6 = 7).ttt sess sttt bbb bbbt

SCHEDULE DB - PART D - VERIFICATION BETWEEN YEARS
Futures Contracts and Insurance Futures Contracts

1. Book value, December 31, Prior YEAr (LINE 8, PHIO YEAI)........c.cuiuireriescieiseiieisstes sttt sttt sss st s s s s st s s bbb e s s s bttt bbb s
2. Change in total variation margin on open contracts (difference between years - SECtion 1, COIUMN B)...........cocueiivriiireiciniiieiesie et
3.1 Change in variation margin on open contracts used to adjust basis of hedged item (Section 1, COUMN 11)......c.cvieiiiiieiiciieise et
3.2 Change in variation margin on open contracts recognized (difference between years - Section 1, COIUMN 10)........cccueririirenieieee s
4.1 Variation margin on contracts terminated during the year (Section 3, COIUMN B)...........cccceviuriiireiiniriessesieie s
42 Less:

421 Gain/(loss) recognized in current year (Section 3, Column 11)........... .. K .. R E

4.22 Gain/(loss) used to adjust basis of hedge (Section 3, Column 12)........ NN 0
4.3 SUDLOtAl (LINE 4.1 MINUS LINE 4.2).......ocoiieireieiiieieireissie ettt ss e ss s s bbb 8 1881321442808 b e AR bbbttt s ettt
5.1 Net additions to cash deposits (Section 2, Column 7)..........

5.2 Less: Netreductions to cash deposits (Section 3, Column 9).

6. Subtotal (LINES 1 =24 3.1 # 3.2 - 4.3 5.2) ..ot

7. Disposition of gain/(loss) on contracts terminated in prior year:

T4 RECOGNIZEM........oucuveiiteii ettt st ee bbbt b e b eb bbb b et b s b bs bt bbb s eebAs st bbb s s b bee b bt b st b s net et

7.2 Used to adjust basis 0f NEAGEA IEM.......c..cuviieiiieee bt

8. Book value, December 31, CUITENE YEAN (LINES B+ 7.1 + 7.2)......ccviuiiiecieieiiiiesicteee ettt ettt st e bbb b ase et bbbt aa bbb st et s st st a s nae b baen

SCHEDULE DB - PART E - VERIFICATION

Statement Value and Fair Value of Open Contracts
Statement Value
Part A, SECHON 1, COUMN 0.ttt ie bbb
Part B, SECHON 1, COIUMN 0.ttt
Part C, SECHON 1, COIUMN 0.t
Part D, SECtioN 1, COIUMN 9 = 12........iiiiiiiii bbb bbb
LINES (1) = (2) + (3) + (A)-.rvevvrreseereseseesseseeessseeessssess s sees s ese et 2525028451445 0144844t

Part E, SECHON 1, COIUMN 4.......oivirieireisiiceiete sttt bt s ettt
Part E, SECHON 1, COIUMN 5.ttt sttt sttt

© N o ok ow =

LiNES (5) = (B) = (7)vvvvvvversvsssssserrrrninneisssssssssssnssess s NONE ----------------------------------------------------------------------------------
Fair Value

9. PartA, Section 1, Column 11....
10. Part B, Section 1, Column 11....
11, Part C, SECtON 1, COIMN 1. ..o bbb
12, Part D, SECHON 1, COIMN O......uiiiiiiiiiiiiii bbb
13, LINES (9) = (10) # (11) + (12t eeeeesseeseseessssseeesesesesees s ssees s esess s eees s sees oo eee et ettt e et

14, Part E, SECHON 1, COIUMN ...ttt sttt
15, Part E, SECHON 1, COIUMN 8.......o.oovrieeiceeee ettt ettt a ettt a bbb s e ees ettt bbbttt s et
16, LINES (13) = (14) = (15).uuruiurrereeesiie i stessse s ssassse s sse e bse s8££ 8828288408802 8 4182580588 s s8R R e Rttt
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE DB - PART F - SECTION 1
Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

1 2 3 4 5
Replication
RSAT NAIC Designation Statement Fair
Number Description or Other Description Value Value

Derivative Instruments Open

Cash Instrument(s) Held

6

Description

Fair
Value

CusIP

9

Description

10
Statement
Value

11
Fair
Value

12
NAIC Designation
or Other Description

NONE
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
BeginNING INVENTOTY.......vuiiiiiieiriiicieciei s eseiens | eetssesnss e sssesees | srereesesnesesessssesesssseiessnsesens | eressesssnssesssessesse s [0 TN (01 TN [0 RN [0 RN [0 RN [0 RN [0 RN
Add:  Opened OF aCUIrET trANSACHONS..........cveurivrireireiiieieieiies | rrierieieieieseieiesisseisseens | resesseseinetessesssssssessessssssss | essessessssnssesssssssessessssessasss | sessessessssessesssssssessessssessasse | sesessssassessesessessessesessessess | sesssssssessessesessessessesessessess | sesesssssesessesassessessesassesess | sesessessesessessessesssnssessesnses | sevsessssessassessssessessessnsenss [0 RN
Add: Increases in replicated asset
statement ValUe..........cccooeveicieeeeie s | eerriesennes XXX vrveirrrereins [ errrieieeiieie e | evesesesenns XXXt [ cerrenieesseseseeseisesens | cevesinsesenns XXX covteirieierenes | eovenisissesnssesssessssesenes | enesesnnnes XXX covteirieieienes | ervreieinsieesiississssesssiesnns | evsseesnsnns XXX vrerrieiens | oo
Less: Closed or dispoSed Of traNSACHONS.........cc.cuiueuiirieirinieines | reereirieinsisseiessinseneesies | sebeeseeeissesssesseesssnsseensesstes | sesessessssessenssssssssesessssasses | sesessessssessesssessnessessssnsses | soneinesesessesssnssesssesssesseses | seretnetessesesnssnssessssnssessesses | sesetnesesesesnsnssessssnssessesnes | sosssnssesnsssssessssssnsssssesesnns | sesemessssessesesssesesesasea (1
Less: Positions disposed of for
falling EffECtIVENESS CIIEEIIA..........vvveerircrecirirerrecieicieiies e | st essesiens | crsessnssnssseeesissseisessessenses | fesbeteessessessess e sesssssesienes | seeseressessnssnstsntses s sssentens | sessresestesssessensasssessresestnses | sentsessssessestes s iesssssnensnes | eesessessessessensses st esinsssensns | seessnetee s ens (01
Less: Decreases in replicated (synthetic)
asset statement Value..........coiiiiiiiiiiessns | XXX eitieinniinins | e | ennesennnns XXX
ENdiNg INVENIOMY. ... snssnssnnss | crsenssessnessssnsenssessnesnenas {01 RO O PP 0
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE S - PART 1 - SECTION 2

Reinsurance Assumed Accident and Health Insurance Listed by Reinsured Company

as of December 31, Current Year

1

NAIC
Company
Code

2

Federal
ID
Number

Effective
Date

iy

Name of Reinsured

5

Location

6

Type of
Reinsurance
Assumed

7

Premiums

8

Unearned

Premiums

9
Reserve
Liability Other Than
for Unearned
Premiums

10
Reinsurance
Payable on
Paid and Unpaid
Losses

1

Modified
Coinsurance
Reserve

12
Funds
Withheld
Under
Coinsurance

NONE




swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year
1 2 3 4 5 6 7
NAIC Federal
Company D Effective

Code Number Date Name of Company Location Paid Losses Unpaid Losses
Accident and Health - Non-Affiliates
39845............. 48-0921045......] ....... 01/01/2006 [ Employers Reinsurance Corporation...........c...ccooeeeerresrrnnnenene. | OVErland Park, KS......oovvooorveevr,

0599999. | Total - NON-AFflIAtES. .......o.rvveeiressiriesieesii s essss e

0699999. | Total - Accident and Health

0799999. | Totals - Life, Annuity and ACCIAENt ANA HEAIN...............covveieicicicic ettt sttt
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE S - PART 3 - SECTION 2

Reinsurance Ceded Accident and Health Insurance Listed by Reinsuring Company as of December 31, Current Year

9¥

1 2 3 4 5 6 7 8 9 Outstanding Surplus Relief 12 13
Reserve Credit 10 1 Funds
NAIC Federal Unearned Taken Other Than Modified Withheld
Company ID Effective Premiums for Unearned Current Prior Coinsurance Under
Code Number Date Name of Company Location Type Premiums (estimated) Premiums Year Year Reserve Coinsurance
Authorized General Account - Non-Affiliates
39845............ 48-0921045........ [..01/01/2006 ] Employers Reinsurance Corporation...
0299999. | Total - Authorized General Account - Non-Affiliates..........c.cococeevvunnsns .0
0399999. | Total - Authorized General Account...........ccocveevenen. .0
0799999. | Total - Authorized and Unauthorized General Account... .0
1599999, [ TOAIS. ..ottt ettt ettt ss et s s e sttt ses e eessensententsessente  fastissessestessaestessesseesses st ee et sE e st s st Rttt ettt 0
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE S - PART 4

Reinsurance Ceded To Unauthorized Companies

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Paid and Funds Deposited Sum of Cols.
NAIC Federal Reserve Unpaid Losses Total by and Withheld Miscellaneous 9+10+11+12
Company ID Effective Credit Recoverable Other (Cols. Letters of Trust from Balances +13 But Not in
Code Number Date Name of Reinsurer Taken (Debit) Debits 5+6+7) Credit Agreements Reinsurers Other (Credit) Excess of Col. 8

NONE




swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE S - PART §

Five-Year Exhibit of Reinsurance Ceded Business

(000 Omitted)
1 2 3 4 5
2006 2005 2004 2003 2002
A. OPERATIONS ITEMS
1o PIBIMIUMS ..ottt | ensssessssnenssessenas 921 | o 849 | oo T4 | e L4 629
2. TiHE XVHI - MEAICAIE. ...t ssssass | ssbesssne s sesiess | soesiesss s esss s | sessesissssssessssiessessnns | sressessssssssssessisssenss | cossiesssssssssssssssssssans
3. Title XIX = MEAICAIG. ..ot esssinsesssesss st esesssssssesses | cossesssessssssssnsssenssns | soessssssssesssssssssesssnens | wesesssmnesssesssmesssnsssnes | corssmsmmsnesssesssssenssenss | ssserssmesssesssemessessonns
4. Commissions and reinsurance eXPENSe AllOWANCE............c.cccuiveeiirireirieeieiieieiies | coveesesiesesesessssesssesess | evsssssessssesesessssesssises | sresesssssssssssesesiesesesesss | seresesessesesssssesssssesens | sessssesessesessssssssssssenns
5. Total hospital and MEICAl EXPENSES. .......cuvuurirririeriirieireeseisireisressieessissssssessissesssees | eressesssesssessssessesesssses | sessesessmssessssessnssessssess | sesseessessssssesssssssessesns | sesseesssnesesessssnssessssess | sreesessmssessssesessesassesns
B. BALANCE SHEET ITEMS
6. Premiums reCeIVADIE............coovuuiiiiiic s | s | s | s | s | s
7. Claims PAYADIE.......eureereriereeieiseire ettt sttt enss s nssenas | eessessessnssesnsnens 29 | o | s 69 | oo 124 | e 18
8. Reinsurance recoverable 0N Paid I0SSES.........covierirrirrereireinineeeineeseseeseeessennees | eeeessneeeeneeeenens 263 | o 35 | 142 | o 89 | o 39
9. Experience rating refunds due or UNPaid.............ccermeurereermienreneineincnensesnsissensisnneees | eeseesesessssessnssnnes 225 | e /A (G I I 232 | e 236
10.  Commissions and reinsurance eXpense alloWANCES UNPAIG............owrurererererrereinees | orerrernnesesessersessnssnes | sessessesssessnssesssssessesss | eessessssnsssssssmssssssnsnne | nesssssmsssssssssessssssnssnss | sesessssssassnsssssssesseseas
11, Unauthorized reiNSUMANCE OffSEL.............ciueimiiiicirieirec s siesiiseisnieenines [ seesenisneesnsiesiinesinniens | soressnsesessnesssnsssesineess | sevsressnssinessnesesinesines | coesiessesssessseesinssenss | cossoesinesessssessesseessens
C. UNAUTHORIZED REINSURANCE
(DEPOSITS BY AND FUNDS WITHHELD FROM)
12.  Funds deposited by and Withheld from (F)...........coouiieieiciieceiee e | evsiseresssesesssinsesesines | evevesssissssssssesssesessnss | vevesesessesesssssesssssesens | sossssesessesessssssssesssseses | sesessssssssssesessesesssanns
13, Letters OF CrEAIE (L)....ivviecrerececieeicee ettt ses s sssebens | sevssssessssesesesinsesessnes | cesssssissesssssesiesesesssss | neresesessesessssssesssesesens | sessssesessesessssssssesssseses | suesessssesssssesessesesssnns
14, TrUSE AQIEEMENLS (T)...vuvrererrerrerreereeeeesnsessesstssssssessssssssssssssssessessssssessessessesssnssessessss | ssesssssonssnssessesssessessess | sessessesssessessessnssessesss | sesessesssssssssnssmssssssnssns | ssessessmssssssnssnsssnssnsanss | sesessssssassassnssssessossas
15, OtNEE (O)urtuteiueeressessirassssessessesessenssssssessssansessessassss et essesssss s sens s s st snssnssnssassansansss | ssessassonssessessenssnssensens | nessassenssnssessessnssessesss | eesssnssonsnsnssenssnsnsans | sonsesssnsnsnssessanssnsanss | snsessssssassansensnssansaseas

48




swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restatzement Restaated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 10)........ccceierieieieieeieisiisiesesssse st sssessessens | sessssessessessssessesesessen 26,294,602 | ..vveveeirieeienieneeeseneenens | e 26,294,602
2. Accident and health premiums due and unpaid (LINE 13)........crureerrerrerrirereieieereeneireieesees | reereeeeeeeseese e eseseeens 281,443 | oot | e 281,443
3. Amounts recoverable from reinSUrErS (LINE 14.1)......cvueieuinririerinniseessnssss s sssssssssenns | sessesesssssessssssssesssessassesns 37,800 [ o | s 37,860
4. Net credit for Ceded MEINSUIANCE..............cvvvieieriereetece et ssssessnsenes | evesesasssesnsasens XXX oteiiiieieireneiee | everesssiesssssss s 28,673 | oo 28,673
5. All other admitted asSets (DAIANCE)............ccveiviveiiiieiicceece ettt | cereeeaeseaereneneeesesaeaeraes 1,389,603 | ....ovovireeiiceccecee e | e 1,389,603
8. TOtalS @SSELS (LINE 26).....couurerreerireiereeeseeeseesiee s sessse et seess st ssssssstsenes | fesssssssssesssssssssesssnees 28,003,508 | .....ccoovrrerrrirereereeinne 28,673 | oo 28,032,181
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. ClaiMS UNPAIA (LINE 1).ccuuvruieeeaerirerieeiseresesessiecsie s eess st sess s sessssesssesstsens | sessessssesssesssessssesssnnes 9,611,874 | oo 28,673 | oo 9,640,547
8.  Accrued medical incentive pool and bonus payments (LINE 2)..........ccvevecuerernereniiecniieeiies | coereseiesesssesessssesennes 2,555,528 | ..ot | e 2,555,528
9. Premiums received in advance (Line 8)
10. Reinsurance in unauthorized COMPANIES (LINE 18).........cucrururrierriririinriseseismsssssssesnssssssssssssens | sesessssssessessassasssesssssesssessessessssssesss | sessessesssessessesssessessesssnsssssessmssssnss | sessessanssessessessssssessesssnssessnssnnsns 0
11, All other liabilities (DAlANCE)..........cc.uurrirrrirrii s | seesssrss s sesesnas 2,581,123 2,581,123
12, Total liAbilItIeS (LINE 22)........coveererirreieiineierissiiesiesieiiessesssssses s ssssssssssssssssssssssssssssssnssns | sessssssssssssssssmsssssasens 14,751,932 | oo 28,673 | oo 14,780,605
13. Total capital and surplus (Line 31) 13,251,576 | .coverricrnan XXX etereisnierienieins | evssiesssssssessssssssssanaees 13,251,576
14.  Total liabilities, capital and SUMPIUS (LINE 32)........cccvevrrrieeeeieieieeeieete et sesesaeseas | evesaesissssesaeses s sssans 28,003,508 | ....ccvvvrererriiierrieieenieienns 28,673 | oo 28,032,181
NET CREDIT FOR CEDED REINSURANCE
15, ClAIMS UNPAI. ... ...evererirrrireiseisrrissie st sess st ssss sttt ssssessessesssessessessssssessessenssnssesses | sesssssssssssssnsnssessassnssessnn 28,673
16, Accrued medical INCENEIVE POOL..........cceiueiiieiiiie ettt es e benses | essssessessesessessnsssses e s sensessessesns 0
17, Premiums reCeived iN @AVANCE. ..........c.ierieriireiireieeieeeseiesisecteessesse s essssssssssssessssss | otsiesssnesesesessssse st sse st sseenees 0
18.  Reinsurance recoverable 0N PAId I0SSES..........curiiririrririreiieiesieiesessssesssessseessessssessssssss | seesssesssssessssessssssesesessssessessesns 0
19.  Other ceded reinSUranCe rECOVETADIES. ..........uc.ueveurrirerierriirireeereesseieeesneeeeeeess e | fotmsssssens st ssss st s enesensssnees 0
20. Total ceded reinSUranCe rECOVETADIES..........c..oocuiiiiiiiiii st | o 28,673
21, Premiums rECEIVADIE.............cviiiiiiecit ettt | coneitit e 0
22, UnauthOriZed FEINSUTANCE..........cc.riimiiiieii et nes | senss st 0
23.  Other ceded reinsurance payables/OffSEtS. ..ot | crstesesiesssiesssse s nenssesnsessnsnead 0
24. Total ceded reinsurance PayableS/OffSELS..........c.iiiiiiieiiee e | eeeesrese e 0
25.  Total net credit for ceded reINSUTANCE. ... eesiens | correesii e 28,673
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swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only

1 2 3 4 5 6

Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

ATIZONA. ..ottt bs e AZ | o | rerereeenneeees | e [ s | s | e 0
ATKBNSAS.....oocieieicieitecet et AR | eenrneneinnenenees [ s | e e [ e | e 0
CalifOrNIA. . veceeeeecee ettt CA| e | e e [ e | e | e 0
CO0l0radO. ...t CO [t | ernernsinessnssesssseees e | s eseesees | e | e 0

© ® N o g R w0 =

[N
o gk~ w =~ o

= o
© ~

KENLUCKY ...ttt

N
©

Louisiana.

)
o
=
(=N
=
@

N
=

MAIYIANG. ..o
MaSSACUSELES.........cvvcvriciicicecre e MA] o [ e | e [ [ e | 0
Michigan

NN
B ow N

Minnesota
MISSISSIDPI v vvervevserseriseeeissssssssss st ssses st ssssssse st s ssessesse MS | ooeeereinensieens [ v | e | s [ e | e 0
MISSOUII...vcvveveisiieie sttt nssesae MO oo [ e e [ e [ cersssssessss s | v 0

NN NN
® N o o

w N
o ©

New Hampshire..........ccococeeieniincceecesss s NH | oo [ [ e L e [ e | v 0

w W
N =

NEW JBISEY ...t NI o [ e e [ [ | i, 0
NEW MEXICO......veirvireirireiiseiesse sttt snessssssssnssnseens NM{ oo L [ e | o | s | o 0

B A B A B W W W W W W W
PO 20 0 NS O R

I
o o

Vermont...

VIFGINIB. c1e ettt
WaShiNGLON. ..ot WA e | e [ o | reresenseesnnensinees [ e | e 0
WESE VIrGINIa.......oocvivieeicieeiceice s WV e [ e | e [ eeveesnissesssessesesenns [ e enes | cvessssessesessssessenns 0
Wisconsin....

[S B T
S © » N

WYOMING. ..ottt ettt

oy o
=N

AMETICAN SAMOA........c..coecveiecieiciieere et AS [ e | e e [ e | s | e 0

[S, BN e, |
S R
U ®
C C
& o
g 3
A
o =
S
U ®
O C
o o

US Virgin ISIands.........cc.cvueiiveeirieiiecesesee s VIH o [ e Lo [ e [ e | e 0
Northern Mariana Islands............ccccovevererieieicsiceseeseee e MP [ e | e e [ e | e | e 0
CaANAAA. .....coovvececiee e

o o o

Aggregate Other Alien
TOAIS....eeveee ettt sntnees | eeeiesiees s (O [ (N [T () [ [V [ (O [ 0

o
©
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of South MiChigan

SCHEDULE Y (Continued)
PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
4 5 6 7 8

1 2 3 9 10 1 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
38-2027689 W.A. Foote Memorial Hospital 3,290,709 | .vooveeeeiererireirerenines | vevvens | ervesrsssresissssiessssssiens | s 3,290,709
... | 38-2594857... .. | PhySICAINS CROICE NEIWOTK.........ccvevicviiiiciicisiisiieicisiisieieiens [ cveisiisseiisssssssessstessesseaes | evessessessessssessesssssssessesess | sessesssssesssssssessessssesssssesns | svssssssissessesssssssessssessessasss | sesessessessessssessen (108,882) | .. ..(108,882)] ...
... | 38-3361367... ... | Physicians Health Plan Shared Services Organization. 650,000 . 5,593,498 |...
.120-1183339... .. | Physicians Health Plan South Michigan - FamilyCare............. | ceevieveieuiiieieessieis | e sssessenens (1,877,846 [ ... | e (1,877,846)| ...
38-3311905... Physicians Health Plan South Michigan................ ..(650,000)] ... 1,877,846 |. ..(8,125,325) (6,897,479)| ...
9999999, [ CONTOl TOAIS.........cveivieireiriieeieieieireeie ettt sssessssessensessnsens | sressssessensessssessessessssnnsnsd | soresnnssensessnssnessessnnnssQ | vevesnsniessessensessnsenssns0. | svevnsenensesnsessessesensnnses0 | covvenerseensesssssessesena(0) [ eovrersninniennsenienienen 0 [ XXX o0 [ (0)




swtement as of Decernber 31, 2006 ot P Y SiCians Health Plan of South Michigan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your
domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory
questions.

N =

2

8.

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an

MARCH FILING
Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?
Will an actuarial opinion be filed by March 1?
Will the Risk-Based Capital Report be filed with the NAIC by March 1?
Will the Risk-Based Capital Report be filed with the state of domicile, if required, by March 1?
APRIL FILING
Will the Management's Discussion and Analysis be filed by April 1?
Will the Supplemental Investment Risk Interrogatories be filed by April 1?
Will the Accident and Health Policy Experience Exhibit be filed by April 1?
JUNE FILING
Will an audited financial report be filed by June 1?

explanation following the interrogatory questions.

MARCH FILING
Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1?

. Will the Supplemental Life data due March 1 be filed with the state of domicile and the NAIC?

. Will the Supplemental Property/Casualty data due March 1 be filed with the state of domicile and the NAIC?
. Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1?

. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1?

APRIL FILING

. Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?
. Will the Supplemental Life data due April 1 be filed with the state of domicile and the NAIC?
. Will the Supplemental Property/Casualty Insurance Expense Exhibit due April 1 be filed with any state that requires it, and, if so, the NAIC?

EXPLANATIONS:

BAR CODE:

A AR CTR A SR AR
* 5 2 5 6 42 00 6 3 6 00000 0 =
AR TSR R TR
* 5 2 5 6 42 006 2 05 000 0 0 =
A O .0 0 LD AR
* 5 2 5 6 42 006 2 07 0000 0 =
A O 0 0 A RN ARMARL
* 5 2 5 6 42 006 4 2 00000 0 =
A S O O A REC ANV AR
* 5 2 5 6 42 00 6 3 6 5 000 0 0 =
A O .0 AR
* 5 2 5 6 42 00 6 3 3 00000 0 =
A O 0 .0 0 AR AR
* 5 2 5 6 4 2 006 2 110000 0 =«
A O 0 .0 0 A 0. AR
* 5 2 5 6 4 2 006 2 1300000 =«
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Responses
YES

YES

YES

YES

YES

YES

YES

YES

NO

NO

NO

NO

NO

NO

NO

NO
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Overflow Page for Write-Ins

NONE
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of South MiChigan

Overflow Page for Write-Ins

NONE



* 5 2 5 6 4 2 006 2 07 0000 0 =«

PROPERTY/CASUALTY SUPPLEMENTS
TOBE FILNVQNERCH 1
For the Year Ended December 31, 2006
Of the.....Physicians Health Plan of South Michigan

ADDRESS .....Jackson MI 49201

NAIC Group Code.....0000 NAIC Company Code.....52564 Employer's ID Number.....38-3311905
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Supplement for the year 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE F-PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

Federal
ID
Number

NAIC
Company
Code

Name of Reinsured

1

Domiciliary
Jurisdiction

5

Assumed
Premium

Reinsurance On
6 7
Paid Losses and | Known Case
Loss Adjustment Losses
Expenses and LAE

8

Cols.
6+7

9

Contingent
Commissions
Payable

10

Assumed
Premiums
Receivable

Unearned
Premium

12

Funds Held by
or Deposited
With Reinsured
Companies

13

Letters of
Credit
Posted

14
Amount of Assets
Pledged or
Compensating
Balances to Secure
Letters of Credit

15
Amount of
Assets
Pledged or
Collateral
Held in Trust

NONE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
Reinsurance 7 8 9 0 1 13 14 15 16 17
Contracts Net Amount | Funds Held
Ceding 75% or Known Known Other Recoverable | By Company
Federal NAIC More of Direct | Reinsurance Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary Premiums Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 thru 14 Balances Due to Reinsurers | Reinsurance
Number Code Name of Reinsurer Jurisdiction Written Ceded Losses LAE Reserves Reserves Reserves Reserves | Premiums |Commissions| Totals Payable Reinsurers | Col. 15{16+17]| Treaties
Note A: Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract
with ceded premium in excess of $50,000.
1 2 3
Commission Ceded
Name of Reinsurer Rate Premium
Note B: Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 9999999,
Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.
1 2 3 4
Total Ceded
Name of Reinsurer Recoverables | Premiums Affiliated
Yes No
....|Yes No
.| Yes

Yes

Yes
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Years in Which
Premiums
Were
Earned and
Losses Were
Incurred

Premiums Earned

Loss and Loss Expense Payments

12

Direct
and
Assumed

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other
Payments

Net
(Cols. 1-2)

4
Direct
and
Assumed

5

Ceded

6
Direct
and
Assumed

7

Ceded

8
Direct
and
Assumed

9

Ceded

Salvage

Subrogation
Received

10

and

11

Total
Net Paid
(Cols.4-5+
6-7+8-9)

Number
of
Claims
Reported-
Direct and
Assumed

Prior.

© o N o gk w2

—_ o
- o

N
N

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting and Other
Unpaid

Case Basis

Bulk + IBNR

Case Basis

Bulk +

IBNR

21 22

13
Direct
and
Assumed

15
Direct
and
Assumed

17
Direct
and
Assumed

19
Direct
and
Assumed

Direct
and
Assumed

23

Salvage

and

Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Qutstanding-
Direct and
Assumed

© ®© N o w2

_
- o

N
N |-

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ )9,9 G ) 0.9 RN IR ) 9.9 U IR ) 9.9, G ) 0.9 G B XXXorvioe | cerrrerisesinssiesinens | ceviesissesesisssssnns | evenn XXX
2. 1997
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ ., S XXX [ s XXX v | v .0, SR P .0, S D0, N [ [0 0] XXXvvenee | v {01 P 0

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.

PS4
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SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | ... ) .9, SO P ) .9, SO P XXX irviee [ | coeeriesieesiesiens | reeineessesesssiees | ceensesssesssssenes | nessesssnsesssness | sessessnsesssssesens | eessessnmssesssssns | cesesssmssssssesenns 0 ... XXX.......
2. 1997 i [ | e [ e 0 [ oo | ererrnemieniennnes | rereeesneeeeneees | ceersessensensenns | resseesnnsiesseens | seresisesseesenens | e | e (018 PR
30 1998 e | e [eeveerrnnsinnieenens0. | e | e | s | e | s | eeneenssssesnssn | enennsssessnesnns | cneennsnensenensQ |
4. 1999, e [ |0 | [ [ | | e | s | s |0 .
5. 2000 ... [ ceovrrereneenernneens | eerrnninneenneneninees [erveerrnennnnieenens0. e | e | s | e s | e | o | cneenseneeenQ |
B. 2007t [ ceerrernrrrernneen | cerrerineernenennies [errennennenenens0 e | e | e | e s | s | e | cneeennnnQ |
7o 2002 [ coovererrneinneinneens | ceernnisneeneienines [ervernenninneenens0. e | e | s | e s | e | e | cneenneneneenensQ |
8. 2003....... [ coveeernernernneens | cerrnrinennenennies [ernennennnneenen0. | | | e | s | | e | 0 |
9. 2004....... o | e [ervennennenenens0 e | | e e s | | e | cnenennenQ |
10, 2005.....c. [ coreererrrennernerneens [ enreermreeeseesensnns |ennennsmsrennnseniQ [ evniieiinsiiniinins | conenessssesennnes [ s | coresessnssnsssssnnes | eeersessesinsesses | seeesessnsssnsssssens | erssssessiessessesses | conssenenssessessensQ | sreressesnsanieneons
11, 2008....... [ oo [ | e 0 [ [ ereenrsemisnssnenns | rnreseesnssessnenens | ensnssnsssnssensenes | sesssenssnsensssnnnes | seressssensssenens | e | e 0 oo
12. Totals..... [ ceeeeees 0.0 S P XXX v | s D0, T [ (O I (V) I [V I (U] T ()] I (O] I [ P 0. XXX...o..
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOM it | e [ | e | e | e | seenesesinsinsiees | ereseessesinssnsines | eoneeesnsenesnenns | nessessssnessesnees | sreesesesenseneses | eeneresmnesnesnnens | sessesssssesesnns (V18 IR
P2 11 OO OUUUUUURPUUIR DUUUOPTUURRUPUOR VPURTURRURPURTS UTURTORURTUROR FURTORPIUPORPOURN EOTUPORPUURPUUPOR PUUOPURTRURPOURPURS PUSPRURPSURPURPRUTS EOVUPPURRRURPUTPUN PUUOTTUPTOURURRTURE DUVPURPUPRUPURPR ISVPSURPORTORRURPON | I BUOUTOOTORPO
30 1998 [ [ e | e e | eerssssesesses | ceseesnsinniens | cresssnsssssiessns | seesssessessesies | seeessnennsinnes | snessnessnssnessn | seeesennesnesees | seenessnnnseesneenn0 | e
4. 1999, | e | eerreresieniens [ e | s | e | seieeinenninees | creesseessnssnsis | seesessnsseesiens | srreensenssiessnnes | snesesssesseesss | sesesesnnensssinees | seennsnnnessesnneen0 | e
FS20[00 SO ESUUUIURUORURIR DUUPIPIORSURUOR IRVRPRRRURUOTS DURIOOIRITS OO W B o W NN BB oererr WSO OVURPURNRURPURTION DUUOTUOPOORURTIURS DUVPUPPUPRRRURI ESVPOORPORTOROORPON | I PUOOTPRTORPON
B. 2007..... | s | e | e [ | oneennecce [ N X BN [ e [ 0
T 2002, [ cooeeeeiieiieinn | e | reeeeerinessiees e | oeesessneensses | ceseeesnsinssens | cresssnssssnnsns | soesssensessenses | sennesinnennsinnes | snesessssinens | seeessennesseenes | o0 | e
8. 2003..... [ ceoeereeireieins | | e [ e | eeresseensses | ceseennnsinssens | cresssssssssienins | seesssessessesses | seeessnennssenes | snessnessesiensn | seeeseennesnesees | seennsnnnnsnesieenn0 | e
9. 2004.... [ cooeeeeireeirein [ e | e e | e | cessesnesesiens | ernssenssesenins | eessnessessenies | sernsenensssnes | s | s | sesesnnssnne (018 P
10, 2005..... | ceveuerrnneireenens | errnerinneisnsnenes | eeneemsnesnesees | ceninenssssessnees | coresiessssssnsens | cresssessnsiesses | seenesnessnesnees | eeonsssssssssnssns | seessessnssesiens | sesesssnsssssenes | seeensssssessenis | coesseeesiessend (01 O
11, 2008..... | coveerrennrinninens | erenemnmnissninsnes [ oenenenmsssnnenes | consnensnnsensnees |eonssensnnsssssnens | nesssesssnsessns | seesessssssnsssnes | eronmsnnssssssnnsns | eosnssssnsssensnns | serenssssssssanes | sesensssnnensnenss | oesssnssaseessend {01 P
12. Totals... | .o (O {1 PR 0 [ 0 [ 0 i (O P (O {1 PO 0 [ 0 [ (0 R {1 P 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... ) .. SO B XXX [ e XXX v [ v XXX v | o XXX v | oo XXX v | eeereimneinnireeieees [ cevesiseeiesiesinneees | oeviees D .0 O IR (01 O 0
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ XXXovvvee [ e XXX [ e XXX oo | v XXX | e P .0, S D0, P [ (O 0] XXXovrvier | v {01 P 0
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SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | ... ) .9, SO P ) .9, SO P XXX irviee [ | coeeriesieesiesiens | reeineessesesssiees | ceensesssesssssenes | nessesssnsesssness | sessessnsesssssesens | eessessnmssesssssns | cesesssmssssssesenns 0 ... XXX.......
2. 1997 i [ | e [ e 0 [ oo | ererrnemieniennnes | rereeesneeeeneees | ceersessensensenns | resseesnnsiesseens | seresisesseesenens | e | e (018 PR
30 1998 e | e [eeveerrnnsinnieenens0. | e | e | s | e | s | eeneenssssesnssn | enennsssessnesnns | cneennsnensenensQ |
4. 1999, e [ |0 | [ [ | | e | s | s |0 .
5. 2000 ... [ ceovrrereneenernneens | eerrnninneenneneninees [erveerrnennnnieenens0. e | e | s | e s | e | o | cneenseneeenQ |
B. 2007t [ ceerrernrrrernneen | cerrerineernenennies [errennennenenens0 e | e | e | e s | s | e | cneeennnnQ |
7o 2002 [ coovererrneinneinneens | ceernnisneeneienines [ervernenninneenens0. e | e | s | e s | e | e | cneenneneneenensQ |
8. 2003....... [ coveeernernernneens | cerrnrinennenennies [ernennennnneenen0. | | | e | s | | e | 0 |
9. 2004....... o | e [ervennennenenens0 e | | e e s | | e | cnenennenQ |
10, 2005.....c. [ coreererrrennernerneens [ enreermreeeseesensnns |ennennsmsrennnseniQ [ evniieiinsiiniinins | conenessssesennnes [ s | coresessnssnsssssnnes | eeersessesinsesses | seeesessnsssnsssssens | erssssessiessessesses | conssenenssessessensQ | sreressesnsanieneons
11, 2008....... [ oo [ | e 0 [ [ ereenrsemisnssnenns | rnreseesnssessnenens | ensnssnsssnssensenes | sesssenssnsensssnnnes | seressssensssenens | e | e 0 oo
12. Totals..... [ ceeeeees 0.0 S P XXX v | s D0, T [ (O I (V) I [V I (U] T ()] I (O] I [ P 0. XXX...o..
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOM it | e [ | e | e | e | seenesesinsinsiees | ereseessesinssnsines | eoneeesnsenesnenns | nessessssnessesnees | sreesesesenseneses | eeneresmnesnesnnens | sessesssssesesnns (V18 IR
P2 11 OO OUUUUUURPUUIR DUUUOPTUURRUPUOR VPURTURRURPURTS UTURTORURTUROR FURTORPIUPORPOURN EOTUPORPUURPUUPOR PUUOPURTRURPOURPURS PUSPRURPSURPURPRUTS EOVUPPURRRURPUTPUN PUUOTTUPTOURURRTURE DUVPURPUPRUPURPR ISVPSURPORTORRURPON | I BUOUTOOTORPO
30 1998 [ [ e | e e | eerssssesesses | ceseesnsinniens | cresssnsssssiessns | seesssessessesies | seeessnennsinnes | snessnessnssnessn | seeesennesnesees | seenessnnnseesneenn0 | e
4. 1999, | e | eerreresieniens [ e | s | e | seieeinenninees | creesseessnssnsis | seesessnsseesiens | srreensenssiessnnes | snesesssesseesss | sesesesnnensssinees | seennsnnnessesnneen0 | e
FS20[00 SO ESUUUIURUORURIR DUUPIPIORSURUOR IRVRPRRRURUOTS DURIOOIRITS OO W B o W NN BB oererr WSO OVURPURNRURPURTION DUUOTUOPOORURTIURS DUVPUPPUPRRRURI ESVPOORPORTOROORPON | I PUOOTPRTORPON
B. 2007..... | s | e | e [ | oneennecce [ N X BN [ e [ 0
T 2002, [ cooeeeeiieiieinn | e | reeeeerinessiees e | oeesessneensses | ceseeesnsinssens | cresssnssssnnsns | soesssensessenses | sennesinnennsinnes | snesessssinens | seeessennesseenes | o0 | e
8. 2003..... [ ceoeereeireieins | | e [ e | eeresseensses | ceseennnsinssens | cresssssssssienins | seesssessessesses | seeessnennssenes | snessnessesiensn | seeeseennesnesees | seennsnnnnsnesieenn0 | e
9. 2004.... [ cooeeeeireeirein [ e | e e | e | cessesnesesiens | ernssenssesenins | eessnessessenies | sernsenensssnes | s | s | sesesnnssnne (018 P
10, 2005..... | ceveuerrnneireenens | errnerinneisnsnenes | eeneemsnesnesees | ceninenssssessnees | coresiessssssnsens | cresssessnsiesses | seenesnessnesnees | eeonsssssssssnssns | seessessnssesiens | sesesssnsssssenes | seeensssssessenis | coesseeesiessend (01 O
11, 2008..... | coveerrennrinninens | erenemnmnissninsnes [ oenenenmsssnnenes | consnensnnsensnees |eonssensnnsssssnens | nesssesssnsessns | seesessssssnsssnes | eronmsnnssssssnnsns | eosnssssnsssensnns | serenssssssssanes | sesensssnnensnenss | oesssnssaseessend {01 P
12. Totals... | .o (O {1 PR 0 [ 0 [ 0 i (O P (O {1 PO 0 [ 0 [ (0 R {1 P 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... ) .. SO B XXX [ e XXX v [ v XXX v | o XXX v | oo XXX v | eeereimneinnireeieees [ cevesiseeiesiesinneees | oeviees D .0 O IR (O 0
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ XXXovvvee [ e XXX [ e XXX oo | v XXX | e P .0, S D0, P [ (O 0] XXXovrvier | v O 0
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SCHEDULE P - PART 1C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | ... ) .9, SO P ) .9, SO P XXX irviee [ | coeeriesieesiesiens | reeineessesesssiees | ceensesssesssssenes | nessesssnsesssness | sessessnsesssssesens | eessessnmssesssssns | cesesssmssssssesenns 0 ... XXX.......
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B. 2007t [ ceerrernrrrernneen | cerrerineernenennies [errennennenenens0 e | e | e | e s | s | e | cneeennnnQ |
7o 2002 [ coovererrneinneinneens | ceernnisneeneienines [ervernenninneenens0. e | e | s | e s | e | e | cneenneneneenensQ |
8. 2003....... [ coveeernernernneens | cerrnrinennenennies [ernennennnneenen0. | | | e | s | | e | 0 |
9. 2004....... o | e [ervennennenenens0 e | | e e s | | e | cnenennenQ |
10, 2005.....c. [ coreererrrennernerneens [ enreermreeeseesensnns |ennennsmsrennnseniQ [ evniieiinsiiniinins | conenessssesennnes [ s | coresessnssnsssssnnes | eeersessesinsesses | seeesessnsssnsssssens | erssssessiessessesses | conssenenssessessensQ | sreressesnsanieneons
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12. Totals..... [ ceeeeees 0.0 S P XXX v | s D0, T [ (O I (V) I [V I (U] T ()] I (O] I [ P 0. XXX...o..
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
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SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)
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SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRENCE
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SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | ... ) .9, SO P ) .9, SO P XXX irviee [ | coeeriesieesiesiens | reeineessesesssiees | ceensesssesssssenes | nessesssnsesssness | sessessnsesssssesens | eessessnmssesssssns | cesesssmssssssesenns 0 ... XXX.......
2. 1997 i [ | e [ e 0 [ oo | ererrnemieniennnes | rereeesneeeeneees | ceersessensensenns | resseesnnsiesseens | seresisesseesenens | e | e (018 PR
30 1998 e | e [eeveerrnnsinnieenens0. | e | e | s | e | s | eeneenssssesnssn | enennsssessnesnns | cneennsnensenensQ |
4. 1999, e [ |0 | [ [ | | e | s | s |0 .
5. 2000 ... [ ceovrrereneenernneens | eerrnninneenneneninees [erveerrnennnnieenens0. e | e | s | e s | e | o | cneenseneeenQ |
B. 2007t [ ceerrernrrrernneen | cerrerineernenennies [errennennenenens0 e | e | e | e s | s | e | cneeennnnQ |
7o 2002 [ coovererrneinneinneens | ceernnisneeneienines [ervernenninneenens0. e | e | s | e s | e | e | cneenneneneenensQ |
8. 2003....... [ coveeernernernneens | cerrnrinennenennies [ernennennnneenen0. | | | e | s | | e | 0 |
9. 2004....... o | e [ervennennenenens0 e | | e e s | | e | cnenennenQ |
10, 2005.....c. [ coreererrrennernerneens [ enreermreeeseesensnns |ennennsmsrennnseniQ [ evniieiinsiiniinins | conenessssesennnes [ s | coresessnssnsssssnnes | eeersessesinsesses | seeesessnsssnsssssens | erssssessiessessesses | conssenenssessessensQ | sreressesnsanieneons
11, 2008....... [ oo [ | e 0 [ [ ereenrsemisnssnenns | rnreseesnssessnenens | ensnssnsssnssensenes | sesssenssnsensssnnnes | seressssensssenens | e | e 0 oo
12. Totals..... [ ceeeeees 0.0 S P XXX v | s D0, T [ (O I (V) I [V I (U] T ()] I (O] I [ P 0. XXX...o..
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOM it | e [ | e | e | e | seenesesinsinsiees | ereseessesinssnsines | eoneeesnsenesnenns | nessessssnessesnees | sreesesesenseneses | eeneresmnesnesnnens | sessesssssesesnns (V18 IR
P2 11 OO OUUUUUURPUUIR DUUUOPTUURRUPUOR VPURTURRURPURTS UTURTORURTUROR FURTORPIUPORPOURN EOTUPORPUURPUUPOR PUUOPURTRURPOURPURS PUSPRURPSURPURPRUTS EOVUPPURRRURPUTPUN PUUOTTUPTOURURRTURE DUVPURPUPRUPURPR ISVPSURPORTORRURPON | I BUOUTOOTORPO
30 1998 [ [ e | e e | eerssssesesses | ceseesnsinniens | cresssnsssssiessns | seesssessessesies | seeessnennsinnes | snessnessnssnessn | seeesennesnesees | seenessnnnseesneenn0 | e
4. 1999, | e | eerreresieniens [ e | s | e | seieeinenninees | creesseessnssnsis | seesessnsseesiens | srreensenssiessnnes | snesesssesseesss | sesesesnnensssinees | seennsnnnessesnneen0 | e
FS20[00 SO ESUUUIURUORURIR DUUPIPIORSURUOR IRVRPRRRURUOTS DURIOOIRITS OO W B o W NN BB oererr WSO OVURPURNRURPURTION DUUOTUOPOORURTIURS DUVPUPPUPRRRURI ESVPOORPORTOROORPON | I PUOOTPRTORPON
B. 2007..... | s | e | e [ | oneennecce [ N X BN [ e [ 0
T 2002, [ cooeeeeiieiieinn | e | reeeeerinessiees e | oeesessneensses | ceseeesnsinssens | cresssnssssnnsns | soesssensessenses | sennesinnennsinnes | snesessssinens | seeessennesseenes | o0 | e
8. 2003..... [ ceoeereeireieins | | e [ e | eeresseensses | ceseennnsinssens | cresssssssssienins | seesssessessesses | seeessnennssenes | snessnessesiensn | seeeseennesnesees | seennsnnnnsnesieenn0 | e
9. 2004.... [ cooeeeeireeirein [ e | e e | e | cessesnesesiens | ernssenssesenins | eessnessessenies | sernsenensssnes | s | s | sesesnnssnne (018 P
10, 2005..... | ceveuerrnneireenens | errnerinneisnsnenes | eeneemsnesnesees | ceninenssssessnees | coresiessssssnsens | cresssessnsiesses | seenesnessnesnees | eeonsssssssssnssns | seessessnssesiens | sesesssnsssssenes | seeensssssessenis | coesseeesiessend (01 O
11, 2008..... | coveerrennrinninens | erenemnmnissninsnes [ oenenenmsssnnenes | consnensnnsensnees |eonssensnnsssssnens | nesssesssnsessns | seesessssssnsssnes | eronmsnnssssssnnsns | eosnssssnsssensnns | serenssssssssanes | sesensssnnensnenss | oesssnssaseessend {01 P
12. Totals... | .o (O {1 PR 0 [ 0 [ 0 i (O P (O {1 PO 0 [ 0 [ (0 R {1 P 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... ) .. SO B XXX [ e XXX v [ v XXX v | o XXX v | oo XXX v | eeereimneinnireeieees [ cevesiseeiesiesinneees | oeviees D .0 O IR (O 0
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ XXXovvvee [ e XXX [ e XXX oo | v XXX | e P .0, S D0, P [ (O 0] XXXovrvier | v O 0

PS14




supementfor e year 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)
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SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE
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SCHEDULE P - PART 1K - FIDELITY/SURETY
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SCHEDULE P - PART 1L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
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SCHEDULE P - PART 1M - INTERNATIONAL
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SCHEDULE P - PART 1N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY ($000 omitted)
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SCHEDULE P - PART 10 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY ($000 omitted)

Years in Which

Premiums
Were

Earned and
Losses Were

Incurred

Premiums Earned

Loss and Loss Expense Payments

Direct
and
Assumed

(Cols. 1-2)

3

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other
Payments

Net

4
Direct
and
Assumed

6 7
Direct
and
Assumed

8 9
Direct
and
Assumed

10

Salvage
and
Subrogation
Received

12
Number
of
Claims
Reported-
Direct and
Assumed

© ® N>R wWwN =

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting and Other
Unpaid

Case Basis

Bulk +

IBNR

Case Basis

Bulk + IBNR

21 22

13
Direct
and

Assumed

15
Direct
and
Assumed

16

Ceded

17
Direct
and
Assumed

19 20
Direct
and

Assumed Ceded

Direct
and

Assumed Ceded

23

Salvage
and
Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Outstanding-
Direct and
Assumed

© ® NSOk W=

. Toftals...

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997,
3. 1998.
4. 1999
5. 2000.
6. 2001.
7. 2002
8. 2003.
9. 2004.
10. 2005.
11, 2006.
12. Totals

PS21




supementfor e year 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE P - PART 1P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES ($000 omitted)
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SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
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2. 2005.... ... XXX oo | o D 0., SO PO )., SO P XXX e | e ) Q O O XXXt | e | eeeeeeeineieeseeees | ceeesesieeeeneees 0 [ XXX
3. 2006.... |...... 0.0 S ., S XXX ororane | e XXX rorrenne | e PO S P S POV ., S DL, R [T PO ) .0, S P XXX

4. Totals [ [V 0

SCHEDULE P - PART 2M - INTERNATIONAL

1o PHIOT it [ e | eereeineeennenienins | sereeeseisessssinssens | coneseensessisenees | reesessnsenessessnses | sessessssssessessessns | sesessssssessessnssnns | constnssmssnssnssnnns | soeesesseessssnessenes | sessessesssensesessns | sesssssessesensees (010 O 0
20 19970t | | e | e | e | e | s | st | et | s | s | aee (U 0
3. 1998.... |.... XXX erriae | rrirerinneiinninens | eereeierissineeinees | erseenessneesssesnns [ eesessmeesssssssons | eessesssmnssessasssns | sosssesssessesssesses | oessssssesssessnsss | sresssesssessasssnnes | sesssssssesssessnns | sesnessamssnsenees (U O 0
4, 1999.... |..... ). 9.0, B XXX ovevne | orerrneinerinennens [ eorsrineenneinnsinnes [ erneennneissiesnns s | cossessonessssssessns | soesesessessessnenss | onessssssessnesnnns | soessesssnssessees | aeinesseesssiens (U 0
5. 2000.... |...... XXX e | o XXX | e XXX trvteee | rrerneimneinneiseinn | oeeeeesssessseees | coeeessesssssssssenes | sesssesssssssnssnes | ersesssemsssssasssnns | sesessmsssnssnssns | sessesssmssssssessnns | sesssesssssessons (U O 0
6. 2001.... |..... ) 9.0, N D ) 9.9, G D D.0,9 G I XXX rtrrves | cevrerrenesenennnnns [ errnsessisssessessnns | snsensssnssnssnssnnss | eeesseesmssssssssnnses | sesessesssssssssnssns | sosessessisssssessons | seessssssnssnssnnes (V1 0
7. 2002.... ... XXX e | o XXX | e ) 0.0, SO P XXX | e XXX i | s L, | ceneieniseinsines | ceeesineiessessens | sevesssesiessiessins | sesseseeseessens (U O 0
8. 2003.. |..... ) 9,9, R D D.9,9, CHN I P.,9 G I ). 0,9 G >YN “ N ......................................... (01 0
9. 2004... ... XXX e | o XXX | e XXX | e XXX | e h B | B ST VNN IR DOV PR (U O 0
10. 2005.... |...... ) 9,9, RN D D.9,9, G I P.,9 G I P.0,9 G ),9 GRS ) 9,9, GRS DN .9, GO TN .0, IR ORISR PRUTRRRRRT PRSPPI 0. XXX.oonen.
11. 2006.... |...... XXX e [ XXX | s XXX | e XXX [ e XXX [ s XXX v [ o XXX i [ XXX i Lo e KX i i [ XXX e [ s XXX

12. Totals | [V P 0
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supementfor e year 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE P - PART 2N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
7

Years in
Which
Losses Were One Two

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year

© © N o o B~ wDNh o=
[ )
=1
S
S

-
(=]
N
o
o
[$3]

N
N
N
o
o
[o>]

12. Totals

SCHEDULE P - PART 20 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY

© ® N> o W
N
o
o
o

N
o
N
o
S
o

_
-
N
o
o
D

12.Totals |, [V I 0

SCHEDULE P - PART 2P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES

©W O ~N O O A W N -
S
8
s
e
b3
>
'§
<
o
5

AA
- o
SIS
g 8
b
<
b
<
b
<
b
=

12.Totals |, [V I 0
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supementfor e year 2006 ot P Y SiCians Health Plan of South Michigan

SCHEDULE P - PART 2R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

Development

1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1o PHIOT et | e [ e | | e | seeresenseseinnennes | rsseeesessssesnsens | eeneesmenssessssenss | sesesnssessessessssens | seseesesssssessssesins | nesessesnessesensenne | ceeennenneensnens (V1 I 0
2. 1997 . | | e | e | eessssssensensnes | sresssnssinssessens | sesesssenssnssessins | sesssssnsssessesses | soessesssessessnsss | essessseessensenns | sisssessessessnns | sriessensssnsnns (O 0
3. 1998.... ... XXX v o | e [ ervneesennesssnessens [ oo g | g o i e | it | s | e (O 0
4. 1999.... |....... XXX v | o XXX v [ cvernrernnnniinnns [ [ W B QO I | s [ [0 [ 0
5. 2000.... |....... XXX v | o XXX v eorece XXX e e [ L N Y M N B s s e [0 [ 0
6. 2001... |...... XXX v | o XXX v eree XXX i [ XXX i st e | censiessnessesssenses | oessssssesssessnsss | seeesssssssessssssnnss | sesssssssnsssnsssens | sessssssmssssssnns (0 0
7. 2002... ... XXX v | s XXX v | eree XXX e e e XXX i e XK i e [ eriesisnsiissienins | eevensiiensessenies | enesnsssnssensenss | sovsssenssssnssnssnnes | sreesssnssnnneeenQ [ roivsinnniinnis 0
8. 2003... |...... XXX | o XXX v | eree XXX e e e XXX i e e XK i e e XXX i | e | reeeieeieiienies | enennsssnssnnsnnns | covnssnnesnnssnnsnnes | eeerssnnssnnneeen0 [ e 0
9. 2004... |...... XXX | o XXX e | e XXX e e XX i [ e e XXX e e e XX i | e e XXX | s e | e [0 [ o 0
10. 2005.... |....... XXX | o XXX v | eree XXX e e e XXX i e e XK i e e XK | e e XX e XXX s | e [0 [ XXX........
11. 2006.... |....... XXX [ s XXX v [ XXX e e XX i e XXX e e e XX e | e e XK e e XK e e XK L Lo XK i [ XXX
12. Totals | [V 0

SCHEDULE P - PART 2R-SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

1o PHOM e | e [ e

2. 1997 | s

3. 199.... |....... 99,9 GO O

4. 1999... ... P.0,9 G I XXX.ooonne

5. 2000.... |....... D.,9 G I XXX........

6. 2001... |....... ). 9,9 G I XXX.ooonne

7. 2002... |.... P.,9 G I XXX

8. 2003... |... ). ,9 GRS I XXX

9. 2004... |.... P.0,9 G I XXXoonene

10. 2005.... |....... P.9,9 CHUI I XXX

11. 2006.... |....... XXX [ e XXX.oonine
12. Totals | [V P 0

SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior.... ... ).9,9, GRS I ) 9,9 I I ) 0,9, I B ) 9.9, G B ) 9.9, G B ).9,9 R I 99,9, GRS RRSTRIRNI DRI TR ST (V1 0

2. 2005.... |.... ).,9 G I )9,9, NI I ) 9,9, G B ) 9.9, G B ) 9., G B ).9,9 G I ).9,9, G I ) 9,9, GOSN SRR PRSP DRV | B IS XXX........

3. 2006.... |....... XXX e [ e .0 S .0 S PO, S PO, S XXX e [ e XXX e [ e .0 ST U 0.0, I [RRRIY IR 0.0, SR o XXX..oonv.
4. Totals [ [V P 0
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Supplement for the year 2006 of the PhySiCianS Health Plan Of South MiChigan

NAIC Group Code.....0000 NAIC Company Code....52564

EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14)

* 5 2 5 6 42 006 2 085 9100 =*

BUSINESS IN GRAND TOTAL DURING THE YEAR
3 4 5 3

¢€sd

Gross Premiums, Including Policy and 7 8 9 10 1 12
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
1 2 Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,
Direct Premiums Direct Premiums Policyholders on Direct Unearned Paid Direct Losses Direct Losses Containment Containment Containment and Brokerage Licenses and
Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Incurred Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

Allied lines........
2.2 Multiple peril crop.
2.3 Federal flood............

3. Farmowners multiple peril

4. Homeowners multiple peri
5.1 Commercial multiple peril (no y portion)...
5.2 Commercial multiple peril (liability portion)......

6. Mortgage guaranty

8. Ocean marine

9. INIANA MAMNE. ..o s
10. Financial guaranty.
11. Medical malpractice.
12. Earthquake
13. Group accident and health (b)
14. Credit A & H (group and individual).

15.1 Collectively renewable A&H (b)...
15.2 Non-cancelable A & H (b)............
15.3 Guaranteed renewable A & H (b).....
15.4 Non-renewable for stated reasons only (b)..
15.5 Other accident only.
15.6 All other A & H (b)
15.7 Federal employees health benefits program premium (b)

16. Workers' compensation....
17. Other liability............
18. Products liability.

19.1 Private passenger auto no-fault (personal injury protection
19.2 Other private passenger auto liability..............c.ccceeennee.
19.3 Commercial auto no-fault (personal injury protection).
19.4 Other commercial auto liability.............ccccovvrunee.
21.1 Private passenger auto physical damage
21.2 Commercial auto physical damage............ccceverrieierirnreirienns

22. Aircraft (all perils).................

33. Aggregate write-ins for other lines of business
34, TOTALS ()..erveceeerererereireiseesseteeseesssesetse st ssasens

3301.
3302. .
3303, ettt | setres ettt
3398. Summary of remaining write-ins for Line 33 from overflow page. .
3399. TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above).......
(a) Finance and service charges not included in Lines 1 to 34 §.. 0.
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products
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Supplement for the year 2006 of the PhySiCianS Health Plan Of South MiChigan

Overflow Page for Write-Ins

NONE
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